Minutesfor Rule 21 Working Group M eeting #65
March 29, 2005
Southern California Edison
Fontana, CA

There were 23 Working Group members and 2 guests in attendance in person or conferenced in by
telephone. The next regular meeting of the Working Group is scheduled for May 4, at San Diego
Gas & Electric in San Diego.

Scott Tomashefsky, Chair

Aldridge Pat SCE Prabhu Edan Reflective Ergies
Blair Tom City of San Diego Robinson Mark Nextek

Brown David SMUD Sheriff Nora CAC/EPUC
Dossey Tom SCE Smith Richard SDG&E

Edds Michael DG Ergy Solutions Solt Chuck Lindh & Assoc
lammarino  Mike SDG&E Sorter Chuck BluePoint Ergy
Jackson Jerry PG&E Torribio Gerome SCE

Lacy Scott SCE Tunnicliff Dan SCE

McAuley Art PG&E Whitaker Chuck BEW Eng
Mekonnen  Zerihun SCE Whitsel Kim PG&E

Parks Ken SDG&E Willoughby Bruce Capstone Turbine

Combined Process and Technical Group

Utility DG Activity Reports
Meeting materials included SDG& E and SCE reports for January and February. PG&E will have
thelr first quarter report available for the May 4 meeting.

Rule 21 Web Page

The Rule 21 web page went on line on March 28, the day before the meeting. The URL is
www.rule2l.ca.gov. There are anumber of documents and links intended to help Working Group
members. For future meetings, an email will remind members of the meeting and alert them that
documents for the meeting are available on the site.

Rule 21 Revisions Advice L etter Progress and Status

The CPUC has formally approved SCE and SDG& E advice letters that more closely incorporate
|EEE 1547 provisions throughout the Rule 21 tariffs. PG& E expectsto fileits version of the tariff
update before the next meeting.



Rule 21 Application Forms

Consistent with working group discussions several months ago, the IOUs will now prepare advice
letters seeking approval to revise certain elements of the current Interconnection Application form.
The contents of the A pplication Form were devel oped by the Working Group in the first half of 2004
with changes sequenced to occur after the Rule 21 tariff changes were adopted. SDG&E filed
Advice Letter 1656-E which has been approved by the PUC. SCE expectsto file an advice letter
within the next week, while PG& E will file by May 1.

DG Oll (CEC-04-Dist-Gen) Action item review

Six sets of comments were filed with the PUC on the Energy Commission interconnection
recommendations. The ALJwill begin work on a Proposed Decision next week. This action is under
the CPUC proceeding R.04-03-017

CRS Quarterly Data Reports (Per CPUC Resolution E-3831)

Based on past discussions between Scott Tomashefsky and Valerie Beck of the CPUC, it appears
that the requirement for the quarterly reports will be eliminated via an upcoming Executive Director
Order from the CPUC.

| EEE 1547 Inter connection Standard Activity

The |IEEE 1547 Committee has completed the Testing Standard, 1547.1. Thefirst round of balloting
is complete and the revised document will be sent for arecirculation ballot shortly. Inthe
recirculation ballot, voters have the opportunity to change their vote based solely on any technical
changes to the document. It is expected that the document will be ready for approval at the June
2005 Standards Board meeting. The impact of the new standard on Rule 21 will primarily be to
Section J. UL 1741 will be revised to reflect 1547.1. Delays in revising 1741 may necessitate delays
in implementing new Rule 21 certification requirements.

FERC DG Rulemaking
FERC continues to review comments received on RM 02-12-000. .

Rule 21 Certifications

Bruce Willoughby of Capstone participated in this meeting. He indicated that the typosin the UL
documentation that had held up the process have been fixed”. Jeff Newmiller of BEW Eng. will
review the normal package of documents, and forward his findings to the Rule 21 certification
verification committee for further review. Few problems are anticipated.

The model rule states that as of January 1, 2006 all units currently certified will need to be recertified
based on the revised Section Jrequirements. The recertification date may be extended depending
on the progress of revising UL 1741 as noted above.

Action Item Review
C142 Under R.04-03-017, the CPUC intends to investigate the extent of various DG reports
provided by the utilities to the CPUC, the Energy Commission, and the Air Resources Board.
The Working Group is developing a matrix to assist with this effort. Dan Tunnicliff
developed a composite matrix of all three utility responses. The matrix was presented at the
meeting and was forwarded to the WG list viae-mail after the meeting. Scott Tomashefsky
requested comments by the third week of April.



There was a brief discussion of DG cost tracking with regard to comparing costs to fees and
other reporting requirements. It was agreed that Art McAuley will prepare an outline on
what costs PG& E tracks and how they currently track them. The group will then determine
can be done to use thisinformation in providing a meaningful report.

Pr ocess Breakout Group Notes

PV Systems Without Inverters

At the last meeting, the WG was given a presentation on the NEXTEK PV System, which has no
inverter. Jeff Goh of PG& E presented hisreview of the NEXTEK system. The group concluded
that these systems do not operate in parallel with the utility and therefore do not present any of the
protection or operational concerns associated with their interconnection to the utility. The minutes
stated that they did not require an interconnection agreement. PG& E and SCE questioned that
statement and requested that the minutes for meeting 64 be amended to indicate that the question of
the need for an interconnection agreement is still unresolved.

The primary questions discussed were whether an agreement was required to administrate the SGIP,
NEM tariffs, exit fees etc.

PG& E feels there should be an agreement and that the rule requires one. They feel that the
NEXTEK system is*“In Parallel” with the grid and the rule requires agreement for generation
systems that operate in parallel. Others at the meeting argued that the these systems are not
operating “In Parallel”. It was decided to have the technical group resolve the question of parallel
operation.

At the next meeting, PG& E will present a position paper and NEXTEK will give a presentation on
the subject. NEXTEK will also provide an installation list.

Action Items
P131 - Continuous Export I nter connection Agreement
When the utilities contract for continuous export (e.g. RPS Procurements), an interconnection
agreement isrequired. Thistype of export isnot presently addressed in the Rule 21.
SDG& E has executed some interconnection agreements on a case-by-case basis. The WG
discussed whether a standard agreement should be developed under Rule 21. SDG&E
provided their template for consideration. The question was whether there should be a
proliferation of single purpose standard agreements or a single omnibus agreement covering
all scenarios. The Working Group decided to work on developing a continuous export
interconnection agreement now and defer consideration of an omnibus agreement.
P 109 — The Rule 21 Working Group discussed the distributed generation bill insert required
by D.03-02-068, which isintended to make basic information about distributed generation
available to all consumers and to let them know where to go to obtain more information. The



CPUC and the CEC were tasked with devel oping the content of the bill insert. The Rule 21
Working Group is taking the lead in drafting the bill insert and the following are the other
stakeholders in development of the content: the utilities, SGIP Working Group, CEC
Emerging Renewables Program, and CPUC Energy Division. The group believes the insert
should include the following, at a minimum:

Distributed generation options

Available incentives and rebates, and

Other sources of information on distributed generation
SCE, PG&E, and SDG& E will check with their respective utilities regarding requirements
and lead time necessary for Bill Inserts. Further details will be discussed during the next Rule
21 Working Group Meeting. Scott Tomashefsky will speak with Valerie and Tony about
coordinating efforts.

Technical Breakout Group Notes

Attendance of the Technical Breakout group was “light” therefore it was difficult to reach any
conclusions.

T134 —Network | nterconnection
0 Discussed the outline for the T134 report. Participants felt they needed to review it
further before providing substantive comments.
0 PG&E had submitted information on their network system. Dave Brown will add that to
the information he had developed for SMUD and present at the next meeting.
o0 Dave also noted the Western Energy Institute Secondary Network Meeting to be held
May 11 — 13 in Segttle (www.westernenergy.org)
0 Discussed the other T134 items and where champions can go to get more information.
0 TheDUIT report on Secondary Networks is going through another revision to address
some editorial issues and will be forwarded when available.
T113 — Redundancy
Prior to the meeting, Bob Panora of Tecogen forwarded his manufacturer’ s perspective on
redundancy to the group. However, since Bob was unable to participate in the meeting, he
asked that discussion of hisinput wait for the May meeting.




